Notes:-

1. Accounting Policies

There were no changes in accounting policies and methods of computation in deriving the financial statements for the current period.

2. Exceptional Items

There were no exceptional items except for the offer for sale of 1,300,000 ordinary shares of S$0.05 in Total Automation Ltd (“TAL”) by Velosi (M) Sdn Bhd, both subsidiaries of the Company in relation to the listing of the former on the Stock Exchange of Singapore Dealing and Automated Quotation System (“SESDAQ”) at an offer price of S$0.22 per share.  The offer for sale resulted in a gain of RM192,000 and a reduction in the Company’s effective interest in TAL from 47.6% to 38.12%.

As at 30 September 1999, the cost and market value of TAL shares held were RM11,108,000 and RM41,000,000 respectively.

3. Extraordinary Item

There were no extraordinary items during the period.

4. Taxation

The taxation figure comprised a transfer from deferred taxation of RM2,000 and contains no adjustments in respect of prior years.

5. Pre-acquisition Profits

There were no acquisitions made in the period.

6. Profits on Sale of Investments and/or Properties

There was no sale of investments or properties during the period.

7. Purchase or Disposal of Quoted Securities

Dealings in quoted securities are as follows:


RM’000

Total Purchases
388

Total Disposals
540

Total Profit on Disposal
280

Total investment held as at 30 September 1999, at cost (These securities were quoted after 30 September 1999)
128

8. Changes in Composition of Company

There were no changes in the composition of the Group except as disclosed in Note 2 above.

9. Status of Corporate Proposals

There were no outstanding corporate proposals that had been announced earlier.

10. Seasonal or Cyclical Factors

There were no seasonal or cyclical events that had materially affected the nature of the operation for the period.

11. Issuances and Repayments

There were no issuances or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the period.

12. Group Borrowings

There were no debt securities as at 30 September 1999 and the Group borrowings were as follows:

Tenure
Secured/

Unsecured
Nature
RM’000








Short Term
Unsecured
Revolving Credit (“RC”)
12,000


Short term
Secured
RC/Trade Loans/Overdrafts
180,746
(Included borrowings in foreign currency of USD44.7 million)

Long Term
Secured
Term Loan
5,532







198,278


13. Contingent Liability

There is a potential claim for liquidated damages in delivery and commissioning of FPSO vessel estimated at RM19,153,000.

14. Off-Balance Sheet Item

There were no financial instruments with off-balance sheet risk.

15. Material Litigation

There were no pending material litigation.

16. Segmental Reporting by Activity
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Total

(Loss)

Tangible

Before

Assets

Turnover

Taxation

Employed

RM'000

RM'000

RM'000

Technical, engineering and industrial services

81,210

   

 

7,722

    

 

85,460

   

 

Freight forwarders and related services

11,650

   

 

351

       

 

5,086

      

 

Barite and quarry products

4,672

     

 

(606)

      

 

18,333

   

 

Manufacture of disposable gas lighters

544

        

 

(581)

      

 

1,409

      

 

Investment holding

3,014

     

 

(90)

        

 

44,437

   

 

Floating Production Storage and Offloading facility

21,534

   

 

(2,384)

  

 

682,592

 

 

Others

-

         

 

-

        

 

13

           

 

122,624

 

4,412

    

 

837,330

 

 

Group's share of associated company's results

-

         

 

46

         

 

-

          

 

122,624

 

4,458

    

 

837,330

 

 

Consolidated adjustments

-

         

 

(334)

      

 

(30,895)

  

 

122,624

 

4,124

    

 

806,435

 

 


17. Material Changes in Profit Before Taxation

No item, transaction or event of a material nature has arisen which would affect substantially the results of the Company and the Group’s operation from 30 September 1999 to the date of this announcement.

18. Performance Review

Group turnover improved significantly compared to the first half-year mainly due to the commencement of operations of the Floating Production Storage and Offloading facility in the middle of the year. However, this operation generated a loss during the first few months mainly due to high depreciation charge as capital expenditure were mainly paid in US Dollars and converted at the RM:USD exchange rates at transaction dates then, including substantial sums at exchange rates above 4.00.  Contribution to the Group’s profits was mainly from the technical, engineering and industrial services. 

19. Prospects

In the opinion of the Directors, the Group results for the next quarter are not expected to improve.
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								Profit /				Total

								(Loss)				Tangible

								Before				Assets

				Turnover				Taxation				Employed

				RM'000				RM'000				RM'000

		Technical, engineering and industrial services		81,210				7,722				85,460

		Freight forwarders and related services		11,650				351				5,086

		Barite and quarry products		4,672				(606)				18,333

		Manufacture of disposable gas lighters		544				(581)				1,409

		Investment holding		3,014				(90)				44,437

		Floating Production Storage and Offloading facility		21,534				(2,384)				682,592

		Others		- 0				- 0				13

				122,624				4,412				837,330

		Group's share of associated company's results		- 0				46				- 0

				122,624				4,458				837,330

		Consolidated adjustments		- 0				(334)				(30,895)

				122,624				4,124				806,435






